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Where is this fairyland? It’s right here in An ( 
tomorrow! 
" But how can we be sure that this is not just an 
t f royalty. fairy tale? Because American industry has already 
But \ Now enough discoveries and developments to revea 
a a A a ene a us the shape of things to come, New materials 
, ih . plastics, new developments like television, 
kingdom Kingdom It be queen of one day sciences like electronics, assure us of this —and pré 
than these people. It’s no ordinary kingdom, this—it even more. 
mbines the b featul of all the fairy storics you 2. . ; » ; 
- loday’s job is fighting for that better world. | 
ever read rolled imto one. Instead of an ordinary ' : 
ore ale “i when tomorrow comes, American industry, once a 
eS Pa I so al hi me made of in- busy producing things to make living better, will 
expensive materials that you haven't even heard of yet, to make tomorrow's young men and women 1 me 
flooded wit nlight, and opening on the whole out- truly princes and princesses than the _ heroes 
door yesterday's fairy tales. General Electri¢ Company, 
Instead of a pumpkin coach, she'll drive a car such Schenectady, N.Y. 
as you have never dreamed of, and fly a plane as readily ww 
ee & Diets aes cont ie ee 
wa ian " | And ii : , “ was sii Il be ea : yas The l ‘ume of General Electric war production is 50 high 
Mw wir ghe weiss ar the degree of secrecy required 1s so great that we cannot tell 
electricity, in modern electric apphances for cooking, ihout tt now. When it can be told we believe that the story 
heating, cooling, and cleaning, 1s just about the best industry's developments during the war years will make one of tis 
sCrvailt n has ever had. most fascinating chapters in the history of industrial progress. 
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But viewing the lent unofficially, we are pr pared to 
( tn & I ort of re secret me ting presented 
J i I s of Montevideo by n bers of 
\ ry op] on. We are the more 
ii 
nclined to take their word for what was said when we 
f ly it parallels every other act of the 
Castillo government. Within the last few days the Min- 
ister Interior has decreed th suspension of three 
more new rs sympathetic to the cause of the United 
Nations and has seized all available copies of “Campo 


Lanus, a member of the committee of investigation into 


scribes most impressively his 
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experiences in dealing with Nazi intrigues in his country. 


the public know to what 


( O not afford to have 
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¢ nt is pr AXIS 1 y has opened the doors of 


litical invasion of Adolf Hitler. 
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tanks. We hold no brief for labor walkouts at this time, 


but the toll they are taking in production ts small com- 
pared with that caus 1 by shortages of material, particu- 
larly st | rs ago vernment perts foresaw 
that our l-maki ¥ y Ww 1 prove inadequate 
under total r ions, but their plans for expansion 
WEI rast lown owing to opposition within the 
industry. Now we find that while a hing progress 
has 1 made in of war goods, we 
ire having to allow 1 1es and skilled hands to remain 
1e steel 1 t keep up with demand 

As a result the program for 200 badly needed ships has 
been scrap} i loss far more serious than that of 200 
Morcover, it appears that an over-all shortage of 

st ituated by uneven allocations. Accord- 
evid pl d to a subcommittee of the House 
M nd Fishes Committee, “some old-line ship- 
yards, subsidiaries of the old steel trust, had inventories 
out of | I { heir normal needs. If this steel had 
| en property aK 1 and distribute 1, there would have 
been sufficient available to carry out the whole program 
of 1942 194 ling the Higgins contract.” 


COMMITTEE MADE A 


ving the tax bill | issed 


SENATE FINANCI 


Or imp! 


THI 


Hi List when itt 1 out of hand two Tt asury 


nue. In his statement to the 





The NATION August 
committee last week Mr. Morgenthau drew att side pub! 
three groups of taxpayers enjoying ‘‘special pris the pros 
The existence of $14 billion worth of tax-ex mp ' ected pt 
tics, he pointed out, opens a wide breach in our was barr 
of taxation in accordance with ability to pay. H 1m surely tt 
the case of an individual with a gross income vestigati 
000, of which more than two-thirds is derived . 
exempts. Under the House bill this multimillion (HE Ri 
pay a tax of only $243,000, whereas if the priv lef 0} 
tax exemption were removed, he would be liable fo, lent d 
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$832,000. There is general agreement that ta 
are an anomaly in a progressive system, but the 
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existing issues were sold on this contractual | _ 


create a legal obstacle to their abolition. The d 
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sult, however, could be approximately arrived at if ( : 
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gress adopted the President’s suggestion that all : tain! 
be limited to $25,000 for the duration of the war, | uf 


fortunately, the Senate Finance Committee has 


down the proposal to end the tax-exempt privil eader 
has also refused to consider Mr. Morgenthau's | 
mendation of mandatory joint income-tax ret red 
married couples. The question of abolishing t 
per cent depletion allowance enjoyed by mining ; 
properties, no matter how long they remain pr " 
the third proposal of the Secretary of the Trea 
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been left open. 
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swish the flies off its back. Aften eleven mo: 
patient investigation, in which 150 witnesses w ; 
and 6,880 pages of testimony recorded, W 
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Maloney and John T. M. Reddan, special ass ; se 
the Attorney General, have brought in their ” 
more unsavory mess hasn't been haule 
round-up of the Mafia. Here are the scheming litt 
chants of hate whose names have figured in ex; 
after exposure in the liberal press over the past ten 
Winrod, Griffin, and Pelley; Dilling, Hudson, 
mundson; Jones, True, Noble, Smythe, and the 
are all to be confronted in a court of law with the 
they hoped would weaken the country and perhaps 
them to power: “the Axis powers are fighting t 
the world from domination by communism and int 
tional Jewry”; “the Japanese war against China ts n 


right”; “the Japanese attack upon Pearl Harbor was me s 


“international Jewry-organized finance,” of “British 1: “poli 
perialists’ and “Mongolian Jews,” and so forth ad + . ge 
seam. We do not wish to seem grudging in praise of M cape 
Maloney’s catch, but it does appear that some of 
larger fish are yet to be netted. There is the Cou 

agent in Boston who, after Pearl Harbor, mailed 

sands of letters to men in the camps assailing the P 
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of democratic vagueness. 
Above all, the speech was full of obvious int 
dictions. In one breath the Secretary of Stat 


solemn truth that “liberty is truly won only 


And he drew the obvious conclus that na 
have forgotten this have “‘b en surprised and 
when the inevitable a k came. But then, s 
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Fortunately, the strength and political wisdon 


nation are not to be measured by these words or 


capacity of Mr. Hull or Admiral Leahy. It is clear 
the President himself realizes fully the signifi 
the Russia retreat. More and more evidence ac 
to indicate that a second front is probable, and n 


opened within a few weeks. The desirability of 


move has been evident since long before the G 
offensive began, but only recently have high officials 1 


cated that enough ships and equipment could be 1 
tered to make it possible. But if a second front ts a 
in the making, all the more is tt important that the | 
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dent surround himself with a staff fully cay 


waging a war which to succeed must at the same tim 
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A People’s War— 
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Wa in: n, July Z 

[ IS painful to hear the slogan of a people's war 
raised by Cox of Georgia. “This bill 
Agency 


to public deman 1 for a broadening of the syn 


for a Farm 


Cox told the House on Friday, “is in 


This is still a peoples govern- 
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nehnting a peoples war lhose who have been 


the rubber program know that the first sen 
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[hon It represents the fruit of the in 
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ugh it had only $5,000 to spend and 


less than $2,000, and though its energetic 
has had a staff consisting of 
it has taught us more about the problem 
‘tics than any other committe 


11 | . ‘ ? 
bill written by this committee would set up a 
igency to arrange for the production of synthet! 


from farm and forest products. And its purpose 


ung as rate agency, in the words of Sen 
rris, is to see that the program 1s “carried out 
» are friend r it, and not th who nay 


1 water on it always in the past.”’ 
h is that our failure a lequately to utilize all 
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r sources of rubber does not differ fundamentally from 


ure to achieve a total effort in steel, copper 


im, or magnesium. The difference is that Opposi- 
the mishandling in those fields has come from 
inions, scattered small business men, and som«e 
lent engineers. In the case of rubber 
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, the oil- 


q : r-chemical-alcohol combine has come up against a 
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t ran intended as a sneer may be taken as an acco- 
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Few people yet realize that rubber from pet: m 


has never been manufactured on a commercial $ 


partner, S rd Oil, is not a pr ss for making fr 
ber from It is a] for making r rubber from « 
The only | for 1 th r which 
been successfully used 5 for king it ff 
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Although rubber from alcohol ts an old story to chem! 


the WPB was blanketed in official ignorance of its ver 
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ilcohol and turns it into rubber by a variant of the « 
est Russian n nod, 1 complicate 1 four-stey process } 

T ! 
since improved in the Soviet Union. Today ther 


processes available in laboratories run by the Department 
of Agriculture and state colleges in Nebraska and Iowa 
' tava , 
which can produce butadi ne the raw material of Buna 
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ype rubber—much more quickly and efficiently. The 


‘ 
inventor of the Polish process is operating a pilot plant 


for a one-step process at the Publicker Alcohol Plant in 


1 1 
butylene-glyco! process in 


-hiladel phia, and the newer bu 
American discovery—skips the alcohol stage entirely. 
Far more than rubber is involved in this struggle. The 
surpluses from our farms, the sulphite waste that flows 
from our pulp mills, the very husks of corn and hulls of 
oats contain countless wonders to which organic chemistry 


alre ady holds the key. The 1] ohol, glycol, and furfur 


which chemists can derive from them are the materials 


from which we can draw fucls to replace our limited 
supplhic s of petroleum, plastics to replace our metals, and 


synthetics better than natural rubber. Here lies the s 


tion of farm surpluses and the farm problem, but her 
‘1 } 
bber, chemical, and al 


also lies the death of the oil, ru 


cohol trusts. That's what all the shootin’s for. 











The battle of Oil 


BY HAROLD L. ICKES 


nformation goes, this war has not 


n of ly christened. The last report was that 

rch was on for a name that would at the 

me time identify the war and forever remind us that 

must never be permitted to happen again. The person 

ho submits the suggestion that is generally accepted 

\ay his name in the newspapers or even in the 
istory books 

One thing that we do know is that several wars within 

the war are raging daily and that these “second fronts” 


re already pretty well named for posterity. There are 

the Battle of Production, the Battle of Rubber, the Battle 
Oil, and many others. 

Battle of Oil, with which I am principally 

1 war within the war, and it is one of major 

Batt! 
as well as the Battle of Rubber, is 


- of Production is being won, but 


with pincer movements and at- 


1 encirclements of daily occurrence. As this 1s 
on toward the Caucasus 


ld they reach them and put them to work, 


1 strength would be crippled and the 

J vn | ; greatly improved. It would be a 
v to all the United Nations. 

In our own « . the fight 1s of another but never- 

rat rt. With us it has not becn a ques- 

of supply. We still lead the world in production, 


rest of the world has much more oil in 


han we have. This I have tried by every con 

ins to make clear. With us the question 1s 

t petroleum prod from where they are to 

t re I led. When I was appointed P troleum 

( linator toward the end of May, 1941, the situation 

{ become serious, chiefly by reason of the necessary 
of oil tankers to Britain. 

Ihe first effects of these diversions were felt in our 

rs. The direct effect on the individual, per- 


uuntry, was not immediately 


( Phe daily supply of petroleum was apparently 
plentifu ever. I can understand, therefore, why the 
rist refused to let himself get excited when 

was told that a shortage was just around the pump, 

set to st its t out at him if he didn’t econo- 
mize in his driving. But I shall never be able to under- 


uick to forgive, the newspapers 
that told the motorist to travel as usual, on the wholly 
troleum supplies were the 


untenable ground that our | 


, 


most plentiful in the world, and without end. This never 
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has been true of our reserves, though we have m t | 
oil available to consumers than the rest of the 
Had we been given the cooperation then th 


although even now there are 


getting now 


exceptions—the oil crisis of today might have 
ferred, and in the interlude we might have bi 


and annoyance of rationing 


he inconvenience 
contribution to victory would have been worth \ 
The danger of exhausting our reserve su; 
above-ground storage was what practical oil n 
saw first, and acting upon their expert advice, the ‘ 
of the Petroleum Coordinator tried valiantly, th 
vain, to lessen consumption. We couldn't, » 
dence, permit this above-ground storage to get t 
and it was clear that only by using less could we 
an over-drain upon our storage tanks. With dail; 
nents from the oil fields seriously interfered 
reduced shipments over the water routes, it be 
essary to make up the difference out of the 1 
the daily demand of individuals was to be sati 
if reserves are drawn down day after day and \ 


week, there will come a time when there won't 


reserves, and then, with a scarcity of transportat 
come confusion and a serious curtailment that 


will fall upon just and unjust users alike. 
Meanwhile reserves in the Atlantic States k 
ywer and lower. From a high of 82,000,00¢ 
December 1 they fell to a low of 46,488,000 | 
April 11. Since then we have not given out th 
for military reasons, but 


the situation did n 


citizens may rest a 

tt suddenly and drastically 

Some relief was felt when railroad tank-car mov 
increased and a few of the borrowed tankers 
turned to us by England, whereupon the nev 
with the motorists echoing them, labeled it “Ickes 

oil shortage” and filed the whole thing away 
“finished business.” But the relief was purely eph 
Individuals continued to burn as much as they es 
although less regular gasoline was being produ 
order that we might produce more aviation and 
trial fuels. The problem of how to transport et 
heating oil to keep everybody warm next winter t! 
began to show its ugly head. On top of all else, it 
clearly demonstrated by the continued decline in 
that the railroads’ boasted best was not nearly 
enough. Then, and not until then, was belated but ne 
theless welcome consideration given to additional | 


line transportation, 


















Ickes pipe dr better known to the trade as and so we do not add to our figures what might | bly 
e line has begun to come true. The first accrue to our supplies from this source 
lines now under record-speed construction Washington officials have been freely and, I 1 iy 


lexas and Illinois will be opened for busines: often unfairly set upon for the manner in which g ne 


J i A ‘ I 
some time within the next four months, and rationing was imposed tn the first instance. I do not offer 
flow starts it should alleviate, although it will it as an excuse, but it should be obvious to y 
rcome, the scarcity of heating oil in the Atlant: minded person that the | b of distributing millions of 
idition, old lines are being relaid to carry urrels of petroleum products to 33,000,000 motorists, 
east. I have just seen t first of the new giant t to mention millions of truck owners, of meeting the 
me off the line’ at Lorain, Ohio fomands of the government in the prosecution of the 
table rationin \ iKING 1 on the pec ir, and at the same time of keeping fr home tircs 
bbor { t] ns ring is no mean ot Morcover, tt was 1 iol 
theit ural [ nev ipers aln r which we had ever had a precedent or pres 5 
i I} I cy ly or hi mir Add to all this the oute1 ing ol } 
of § ( t 4 I ( r that tl per 1 of which I sometin t } vould 
mi | ] f { ’ i t ix Ve | | } i Om] } iO ft) Of ‘ I 
ri ya | ler r effor 1 t f situat vas by no stret 
inf | { if]! the im nation a A ser! rul rs rt 
[1 t 1 and h { t ition st I ( 
f t hh rett Kor all it ny tf es, tl it] 
i! ly ell on the wv to a satisfactory 1 just a 
[ I f 1 I wit ‘68 Fz r oO rs of ft nation 1 to th 
Ww ( | ‘ t I ) ra C1 yr it if 1 the car ownct! il] nt 
’ f { f vit ob jt on as they reals t} full « t of 
ri ul rtr Or -. nsibilit At this junctur the 1 
f { ey ( \ f ve their chan to mak mends for f of 
, rt r esignt | their bullyragging tactics of a year 
y 7 Y c 
Vho ls the State Department? 
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BY ROBERT BENDINER 
CS of tt t in expl { P lent to t! 
A : \ lit ite } h horne tl] | ryt ft — 
P | + 4 c 1) ' ' 
== Gro ind Harvard f for ’ 
f elles. He appears to | 
P| 
} 1 rly ¢ rant nd int t | laracteris sobriet A s! r] but 
vell, | t DOS href ver at ry. W to have been 3 
f of Hull's boy! lj ire beyond his years. H t {1 while at school to 
f fHuet of t I ( 1s prepare for the For . , 1 hard at 
r N Yor f t ind economics, and, with the best of conne ns, 
ll as w rY hye tha found no diff ty in being ad ted. From t 


before Franklin D. appointed Sumner to hi diplomats asked, futilely enough, to be sent to P 
inet. Eleanor Roosevelt and Sumner Welle or to London, he requested a South American capital 


the same godmother, and as a boy of thirteen for his first assignment. The dey irtment sent him to 


served as a page at the future President's wed- Tokyo instead, where he worked up a thor 
The tie assumes some importance, by no means dislike for the Japanese, but after two years it relented 
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an him to B 3 Aires. In 1920 
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nat r 1g chier of ir, eager 
“aR . t. 
rs so readily relinquished by Hull, 
; ; y rit Cf th ; try f 
i it i Ui I 4 } Atil 
ni ) ’ 
| f ven re frequently th t 
i 
ind vali his it nd 
refer sions with him to th 
I t rambli erior. Welles 
iM ] ; + ] 
ri 1 OI iepartmMe! 5 record, 
5 f interest has been Latin America 
‘ s ] +;4 ] r 
ce 5 i! re I ilS l ( 
1 
\ n has H He is credited with having 
; 
\ lor Grew’'s hand in J Oo on more 
1 bie sf oe 
I his comparatively friendly ti 
S t Un over a long period of time 
] 1 
lesire to ch mate the Ja e. He 
, 
f r nition from the start, was c 
S German pact would prove to | 
I | 
] ) 
O ind did his t to warn the Russian 
f 1 
v\ I 1 OF Impenaing Nazi trea 
! 
ry. ( ier hand, he res responsibilit vith 
: 
I f { f the Vichy policy, and d ( 
I 
.@ ] } | 
| inclinations, he sided with the em 


t | tors of Latin America, wh 
rted as a Good Neighb 
I 5 has ver showed the 
( t the Brazilian vari 
1 at even less pains t 


n eye on 


t. If Hans Thomsen of the Ger 
{ id ne to Hull with his pr t when 
| ( riated the Fuhrer he would merely 
a Ss oft re, that th I { states 
id its citizens enjoy the right of free 
Ci id to W lles, who chilled him to 
1 t brusque information that the Ickes 
ly reflected the views of the American 

{ ronment 
_ it was not until the Spe ch he delivered 
t A May , 1942, that Welles presented 
of democracy. His opposition to 
{ had a quality of nation m about 
it. I ( red to be an intelligent Tory, 
t f ism rept nted a menace to a society 
f iy 1 and which he had no desire to 
f y In a limited nse Well na 
t | i r its § implications, was a better 
t t ncies than the liberal but 
type of internationalism represented by 
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Cordell Hull; just as Churchill's imperial 
feguard for England in the teeth « 
the Lar 

Chamberlains. B 


ipid pacifism of 


| } +} ] 
{ ld I have turn ] l tide ot tn \ [ 
f an aristoct nationalism, and neit 
4 + nip’ , t r ¢ he | t 
I! it 1 | pic s War | ] ily on the asis OI 


rest. There are bigger issues at stake. 


At Arlington Welles demonstrated his 
six weeks before, he | 
Vichy Ambassador that 


States fervently hopes that 


this major truth. Only 
“the government of 


it may see the re 


of the ind | enden e of France and of th 


nd that it recognized 


jurisdiction of the people of France over tl 
ind possessions. The pronouncement, reas 
was taken as an indication that the govern: 


least the State Department, favored a restorat 
pre-war colonial system. In the Arlington spx 
spoke in a different vein. “If this war,” he 

fact a war for the liberation of peoples, it m 
| 


es throughout 
is () 


the coverriot sia late sia 
tiie sovereign equality of pcop: 


as well as in the world of the Ameri 


must bring in its train the liberation of all | 
erialism is ended. The right of 
Mor 


the selfishness of small groups” wou 


The age of imp 


to their freedom must be recognized.” 
warned, 


allowed to block the “new frontier of hun 


These are words, however brave and 
words are the commonest coin of diploma It 
unreasonable, therefore, to judge them agai 


lowed out of them 


words and the actions that f 


Welles’s first years in the department were n 


adual 


and gra development. 1 


part of Co 


swift success e 
Harding's Administration and 
er of delicate mi 


sions 1 


carried out a num 


America, working in close collaboration with S 
of State Hughes, who has always been somet! 
hero to him, but slowly he grew more skepti 
old-line Republican techniques of dollar diplos 
high commissioner to the Dominican Repub! 
1922 to 1925, he successfully pressed Hugh 
withdrawal of the marines, the first step in clearir 
Caribbean of American soldiery. Friction with Pr 
Coolidge brought about his retirement in 1925, a1 


cept for a brief mission to the Dominican Re; 


1929 he remained out of public life until the « 


of Roose velt. 


The period of retirement was extremely important 


Welles career. He had spent ten years in the servi 
develop 1 some marked ideas on what the future 
of policy toward Latin America should be. The 


took the pon lerous form of a two-volume work « 


“Naboth’s Vineyard,” a history of Santo Domingo, and 
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ot ce 4 ' tron of the i nit 1 re | in oO} rit i rit 
Af | | 
1c Mont Loctrine y the opportunity to put 
s bra lering of the wl man’s bur is new thesis to the test 








to christen the Good Neighbor policy. A few Townsend, an extremely 
ie , ' 
nvey the flavor of the new doctrine wealthy Marylander, for 
; 
;, ‘ merly the wife of Senator 
nt f Owll latt Admunistration. under ; 
Gerry of Rhode Island. 
t \ ret r ‘ ; ‘ , ¢ fur ; 
of Se Knox, that e first became 
With the Townsend for Sumner Welles 


| tad ich 1 in the atter t to 
A ’ 1 
tl ff of t ( , if ( Massachusetts Aven nd Oxon Hill Manor, a mag 
yn 1 cour es ficent 22Q0-acre country ¢ i in Maryland 
( Department of State in The opportunity came with the nomination of Frank- 
< ; a) their " er Pp es ev } 1 1 ; 1 ! 
H sulted to t r requi nts, regardless ol n D. Roosevelt. At the convention of 1932 \ now 
Be | or me navions ¢ erned had become a full-fledged Democrat, had a major hand tn 
shaping th inks on foreign affairs, and he v for 
5 nat afr V } 4 
U nom n of his ¢ friend. After t Vict if 
f AY 
: } ‘ | 1) 
Chicago he contributed genero to the I t car 
; , 
n fund nd in M rh of! ne !f r ne 
1a 
, 1 his reward in ¢] . y tant P 
t f ' of that if in in tn rm of al r 
ship in the State Department 
\' } ; \\ ] ' « 
P Ar ' Within a month W his first « a { 
\ 
f ' ' nd int ( r. Even his ov bag ae } | 
Yt the other failure. a Hh bh it he roy . 
, 
rt i 1d it ed wh r | l 17) ni } 
ie Us S no rated } +} ( i ' rot ec written into 
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f a “healthy established continental policy.’ duced by Machado, a dictator wh rruption had 
1 of commercial ties, in the brought Cuba to the brink of revolution and had, more 


langered American interests on the 


n of educational advantages to students fror than incidentally, en 
ublics. in the limitation of financing to island. Welles was to mediate between Machado and the 


tive purposes, in the proffer of technical and ex leaders of the opposition, obtain certain urgent reforms, 


tance when it may be needed,” he wrote, “that and thus avert bloodshed and the possibilities of revolu- 





M n with Machado was a sham wocful start he had made in promoting the G 
\\ found himself laying r doctrine. 
f 1 accept. To forestall Since the disastrous Cuban episode Well 
Welles selected the weak non-interference the keystone of his poli 
Carlos Mat le Cespedes as the next President of Cuba ase of Brazil at least it is not unfair to st 
fermi the Macha 1 » regim by the has le aned OvCcT I ackwar 1, \ hen Vargas est 
ls of imperialist pressure. It was all totalitarian regime in Rio de Janeiro, it would 
Platt Amendment, a section of the one thing for Welles to explain to the countr 
( tution which gave the United States the Washington government was no longer enga 
rvening in Cuban affairs for the prot business of setting up and knocking down t! 
tion of fe, property, and individual liberty.” ments of less powerful sovereign states. He n 
\X 1 at first enjoyed the support of the oppo have strengthened his case by admitting he 
ind his efforts at mediating their differ- wrong in the Cuban affair and avowing his i: 
the dictatorship were heartily indorsed. But steer clear of such practices in the future. | 
yn of Cespedes, the applause came there was no need to indorse a regime just then a’ 
from lifferent quarter. Cespedes gave promise of in conducting a reign of terror that would 


Machado politics with a greater degree of Mussolini proud in the heyday of his glory | ran 
American interests, and Welles found him Welles, by now Under Sccretary, did just that 


f y Cuban representatives of the United Fruit Only a few weeks ago there took place ir 
( pany, by American utilities executives in Havana, rreatest republics of the world, the United § 
\ 1 Chamber of Commerce in ( d Brazil [he announced at the height of tl 
] turt irply against him. If ther cha in the governmental structure of that 1 
t the Cuban people wanted to get rid We too often forget here in the United S t 
‘ Mi | f ‘ is ¢ ry do bt +} a+ t \ van d the € f on ot our f ybor ( an la, +} ( 
( 5 is adamant and | ed his man : I sent nati of the New Wor ls] 
1 “a herit e which is different from ours, have 
f f if Ca ti i 
certain concepts of government and of law 
( ‘ x4 | ¢ ¢ t pr ] ¢ rt in ' 
i i diver nt { re ( rs, ire the prov t of 1 
\ , berore We! ( Nn tere fr ' ' = peo 
distinct from, although quite as advar 
, 1 ( 1 ¢ ¢ — +}, » Ord ot ¢ rly } 1 
: 5 OF The Wrder te idmirable as, the Anglo-Saxon civilization { 
( [he Cuban revolution rolled on we ourselves derive—and very naturally br 
be squared with a Good Neigh- employ in the solution of their national prol 
f any description. At Welles’s insistence ods which at times are distinct from those v 
f lenied the Grau San Martin govern- ourselves employ in striving toward objectives 
ment, credits were held up, American warships steamed may in turn be quite the same as theirs 
Ee ee, es ee ee, ee ee ee ie . : - ee ? 
Sou e the break in relations Welles stayed Welles’s relations with the Vargas regime, t 
he American Embassy into a center of gether with the Cuban affair, reveal him as 
the regime. It was futile for Grau to ask national politician rather than a homey Good N 


Roosevelt for the envoy’s recall, because the President, as a tactician, sometimes shrewd and sometin 
+ Welles, refused to recognize Grau's existence. shrewd, rather than a political philosopher. It 1s | 
: t was that widespread demonstrations broke down the suspicion that his current emphasis 
out in Havana. Mobs shouted “Down with Sumner frontier of human welfare” stems at least in par 
\X Down with Yankee imperialism.” The creator the pressures of the war and the competition of! 
Neighbor policy, hooted in the streets of government agencies. 
Havan id hanged in effigy, finally withdrew, but his The record is mixed, and Sumner Welles himself 1 ur 
continued pressure, exercised from afar, finally brought mains something of an enigma. Clearly he is 
nfall of the Grau government. simple moneyed snob that his critics see in him, but 
It w tched experience, and Welles’s supporters neither is it to be wondered at if his Arlington 


insist that mself now believes he was wrong, though puzzled a country that had never before seen in 
he is too proud to acknowledge it. The one good out the sympathetic understanding, the human warmth, 

ffair was the abrogation of the Platt the militant spirit needed to inform a people's wart 
Mt t 1 Welles br t about in the spring inspire a people's peace. 


f i In long-range terms this move was ample “The Assistant Secretariat”—A. A. Berle, Br 
Fecol to ( Cubans. Extinguishing the last pre ridge Long, Dean Acheson, and G. Hou land Shat f 
lity nin Latin American the subject of the third article of this series, to apped 
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rebuilding the Danube basin 
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trength 
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tion which, 


y to achieve there 


machinery will not 
by 


unless it is backed 


ulanced economy, for as the present 


ile has amply proved, military power must rest 


industrial basis. 


ym paratively primitive economy of the greater 


f Central and Sout 


1 lac k of 


1s been better 


endowed 
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heastern Europe does not stem 


natural resources. On the contrary, this 


1 by nature than either 


rn Europe or Central Europe proper. As a whi 


d, and its agricultural produ 


increase when tit 


methods are brought to the level of efficiet 
1 "TL. * 
in other parts of the Continent. This reg: 
| ] ' 1 
roduces a lar surplus of timber, hemp, and f 
ipplies of wool and silk. It is plentifully 
ri ! 
: ; i 
1 with minerals, in 1943/7 producing 260 per t 
| 
vorld’s bau , 45 per cent of the magr 
r cent of the chrome ore (if Turkey is included) 


per cent of the ar 


LLM ny, 


7.6 per cent of the zinc 
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Alt 1 Central and Sout! rn | 
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pi press in some It § alter th | Nar, f I 
nom tructure remait riou 
part of Euroy 5 mot f y aff t 
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wide depression after 1 ) The crt f 
, 
influx of dire nd rect foreign ct 
created an 1 of pr f but 1d { 
yrrect the basic instability of the 1 
Before ar onstructive program for t f f 
i 
] ] | 
formulated, th 5 OF I 
discovers a 


Was the depre sion that racked Southeastern ] 


arr — sr } | f f 
luring te thirties due to lack OF c n | 
the several states or was it mercly a rt of a 


world situation? After 1918 th vh 

the necessity of two major adjustments—to the tf 
hanges in political boundary lines and systems 
followed the collapse of the Hapsburg Em ire and to 
the simultaneous major new developments in world 
economy. But these adjustments were delayed, and 

had been done by 1930 to absorb the shock of the inter 
national financial crisis. An underdeveloped and | 
organized agriculture, the economic mainstay of the 
region and the chief source of exports, could not with 
stand the impact of world-wide surpluses of farm prod 


ucts. At the same time the practic al ion of overseas 
emigration closed an important outlet for the overpopu 


lated villages. The isolation of Russia * currents 


of foreign trade was another unfavorable influence, and 


the rise of Nazism, in addition to exerci adverse 


Inv an 
| 
countries that were closely linked to Germany economi 


litical influence on many of these states, imposed on 


cally and trying to find markets for their agricultural 


SUL] luses the necessity of ren 


conform with the di 


iolding their pro luction to 
‘mands of an autarchic war cconomy 


Such adverse external factors are not to be ignored, 


but part of the responsi! ility for the difficulties of the 


lifferent countries must be assigned to their econon 


and political nationalism. Particularly after 1931 tl! 


; 


ok the form of direct administrative protection, 


moting new emphasis on agriccelture in some part 


| 
lustrialization. But we must not 
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in otners Over-hasty 


forget that during this period the big and wealthy credi- 
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I {cd 1 cil tS nt in Czecho-Sl 
for which t which compared with ) per cent in Germa fF 
mar] CO tior t, we find 53 per cent in agriculture in H 
was t real problen t per cent in Greece, 76 per cent in Poland 
ted (¢ hi n Yugoslavia, 78 per c in Rumania, and 81 
which were dependent n Bulgaria. And with this concentration o 
f areas. Tl solution of the went low crop yields and high birth rat | 
f the opening of foreigt nd hunger and overcrowding. 
referential treatment, since This is one of the biggest problems for which a 
\ ( was imy b] on must be found. Mass emigration is no answer 
of the cost structur or intensincation of a 7riculture an adequat« Oo! t 
[ I Lhis w tl chief aim of the th ts one of the goals to be sought A shift in 
( Europe created in 1932. At th tructure will be necessary, with a view to taki 
it Str same year this bloc attempted age of new scientific trends toward the us f 
countries of Western Europe | ducts as industrial raw materials. Merely t 
tf t ltural surpluses the output of wheat and other cereals, even at | 
e count t Danubian basin, but it failed would do little to improve the peasants’ star 
Nazi ¢ ny entere picture and by using living. A prerequisi for improved farming 1 
ind deceitful n ; of mic penetration wa development in popular education. Scan {ina 
f [ ountries, one by one, the adop rics have shown what progr can | hic 
designed solely to serve the nder unfavoral condit yf sorl and clin 
ri I agrarian bloc w not strons rural population tra | ntific meth M 
to forma | front for dealing with Germany only among an enlightened peasantry can r i 
that H i firn ilitary grip on this whole lope Of th kind of co yperative organiza 
that new measures of exploit oday become almost ntial to a pros} 
f f fF the malajustmer ure. But social reforms of this character 1 
f that roduction of var 5 th painfu slowness 1 ss there is a high 
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